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RESOLUTION NO 2012/2013-12 =0 ‘=il L&

APPROVAL OF THE REGIONAL HOUSING NEEDS PLAN (January 1, 2014 — June
15, 2022) FOR BUTTE COUNTY

WHEREAS, the Butte County Association of Governments (BCAG) is a joint
powers agency formed pursuant to California Government Code 6500, ef seq., and is
the council of governments (COG) for the Butte County area;

WHEREAS, pursuant to the Housing Element Law (“Act”) at California
Government Code 65580, ef seq., each COG and the California Department of Housing
and Community Development (HCD) are required to determine the existing and
projected housing needs in the COG’s region;

WHEREAS, under the Act, BCAG determines each city’s, town and county’s
share of the regional housing need through the regional housing need allocation
process (RHNA);

WHEREAS, BCAG issued the Final Regional Housing Needs Plan on
November 14, 2012, following a 60-day review period of the draft allocations;

WHEREAS, BCAG received no request for revisions from the jurisdictions
during the 60-day review period;

NOW THEREFORE BE IT RESOLVED that the Butte County Association of
Governments does hereby approve and adopt the Final Regional Housing Needs Plan
(January 1, 2014 — June 15, 2022) for Butte County.

BE IT FURTHER RESOLVED that in the interest of project delivery, the Butte
County Association of Governments authorizes its staff to make minor technical
corrections in cooperation with HCD as needed to ensure the timely submittal of the
Final Regional Housing Needs Plan for Butte County.
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PASSED AND ADOPTED by the Butte County Association of Governments on the
13th day of December, 2012 by the following vote:

AYES:

Connelly, Lambert, Yamaguchi, Thompson, Schwab, Fichter, Titus, Andoe

NOES:

None
ABSENT:

Wahl, Kirk, Dahlmeieir

ABSTAIN:

None

APPROVED: w Cawrw,%

BILL CONNELLY, CHAIR {
BUTTE COUNTY ASSOCIATION OF GOVERNMENTS

ATTEST: )P —
ON'A. CLARK, EXECUTIVE DIRECTOR
BUTTE COUNTY ASSOCIATION OF GOVERNMENTS




Butte County Association of Governments
Board of Directors

Supervisor Bill Connelly - Chair
Supervisor Larry Wahl
Supervisor Maureen Kirk

Supervisor Steve Lambert

Supervisor Kim Yamaguchi - Vice Chair
Vice Mayor Angela Thompson

Mayor Ann Schwab

Mayor Jerry Ann Fichter

Mayor Linda Dahlmeier
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"To implement a transportation planning process that provides for public
participation in the decision-making process; and to efficiently deliver
transportation projects that ensure the safety of people and goods movement in

and through the Butte County region."
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INTRODUCTION

This document is the Regional Housing Needs Plan (RHNP) for the Butte County
Association of Governments (BCAG), comprising the cities of Biggs, Chico, Gridley,
Oroville, the Town of Paradise, and Butte County. The purpose of the RHNP is to
allocate to the Cities and County their “fair share” of the region’s projected housing need
by household income group over the eight and a half year (January 1, 2014 - June 15,
2022) planning period covered by the plan. The plan is required by State Law
(Government Code, Section 65584) and is based on countywide housing projections
developed by the California Department of Housing and Community Development
(HCD).

Each BCAG member’s share of the regional housing need shown in this plan must be
used in that member’s housing element as the local goal for accommodating additional
housing. The number of dwelling units allocated to each BCAG member should be
considered as minimum growth needs. Nothing in this plan restricts or prohibits BCAG
members from planning for a higher number of dwelling units than its regional
allocation.

The primary goal of the RHNP is to assure a fair distribution of housing among cities
and county, so that every community provides an opportunity for a mix of housing
affordable to all economic segments. The housing allocations are not building
requirements, but goals for each community to accommodate through appropriate
planning policies and land use regulations. They are not housing unit quotas that
jurisdictions must achieve within the time frame of their next housing element update.
Allocations are intended to assure that adequate sites and zoning are made available to
address anticipated housing demand during the planning period and that market forces
are not inhibited in addressing the housing needs of all economic segments of a
community.

The core of the RHNP is the final allocations which indicate for each jurisdiction, the
distribution of housing needs for each of four household income groups, and the
projected new housing units by income group for the ending date of the plan. These
units are considered the basic new construction need to be addressed by individual city
and county housing elements. The adopted methodology provides a step by step
process of how the final allocations were developed and the factors to consider section
provides a description of how each of the required factors have been addressed in the
methodology. Appendix A contains the selected portions of state law relating to
regional housing needs plans, the Butte County Long-Term Regional Growth Forecasts
2010 — 2035 and associated Regional Guiding Principles are included as Appendix B
and C, Appendix D is the final determination received from Housing and Community
Development, and Appendix E is a summary of assisted housing units developed by the
California Housing Partnership Corporation. Appendix F, transfer of allocations
between jurisdictions, is included as a reference for those jurisdictions which may need
to consider a transfer prior the housing element due date.
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The regional housing allocation provided for in this plan meets only one of several
requirements of state housing element law. For example, each jurisdiction in its
housing element must evaluate the needs of special population groups, the number of
households overpaying for housing, and the number of overcrowded households. In
addition, Butte County will need to apportion its share among unincorporated
communities, or planning areas, within the County.

The RHNP has been developed by BCAG in cooperation with the city and county
planning departments through the BCAG Planning Directors Working Group. This
group provided valuable input into the assumptions and methods used in the
preparation of the methodology and allocations. In addition, the group was also
involved in the development of the Butte County Long-Term Regional Growth
Forecasts, which provide the foundation for each jurisdiction’s overall allocation. Thus,
we have developed a RHNP that all jurisdictions are reasonably comfortable with.
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REQUIREMENTS OF STATE LAW

State housing element law (Section 65583 of the California Governments Code)
requires that each city and county adopt a share of the regional housing needs that
shall include that share of the housing need of persons at all income levels within the
area significantly affected by the general plan of the city or county. Section 65584(d) of
the Government Code specifies that BCAG develop a regional housing needs plan
which is consistent with the following objectives:

1) Increasing the housing supply and the mix of housing types, tenure,
and affordability in all cities and counties within the region in an
equitable manner, which shall result in each jurisdiction receiving
an allocation of units for low- and very low income households.

2) Promoting infill development and socioeconomic equity, the
protection of environmental and agricultural resources, and the
encouragement of efficient development patterns.

3) Promoting an improved intraregional relationship between jobs and
housing.

4) Allocating a lower proportion of housing need to an income
category when a jurisdiction already has a disproportionately high
share of households in that income category, as compared to the
countywide distribution of households in that category from the
most recent decennial United States census.

BCAG, working in cooperation with HCD, is responsible for the details of the
methodology which is used in determining each jurisdictions “fare share” of the regional
housing allocation within Butte County.

State Law requires that BCAG take into consideration several factors, based on
available data, when developing the methodology for distribution, as described in the
factors to consider section of this plan. The statutes also specify that BCAG may not
limit a jurisdictions allocation based on “existing zoning ordinances and land use
restrictions”, in addition, a city or county may not receive a reduced share based on self
imposed policies which “directly of indirectly limits the number of residential building
permits issued”.

The procedure outlined by state law requires that HCD, based on population projections
provided by the California Department of Finance (DOF), or council/associations of
governments, to apportion the statewide housing need among housing market regions.
These regions coincide with the council of government areas, except for those parts of
the state not covered by councils of governments (HCD determines the housing market
regions in those portions of the state). On June 14, 2012 HCD notified BCAG regarding
the final determination for the Butte County region. The portion of the statewide
housing need assigned to BCAG covers the period January 1, 2014 through June 15,
2022 and totals 10,320 housing units.
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The state mandated process requires BCAG to develop a methodology that determines
how to divide the allocation that the area receives from the state. On June 8, 2012
BCAG released the proposed methodology for preparing the allocations in the RHNP for
the required 60-day comment period. The methodology was approved by the BCAG
Board on August 23, 2012.

On September 14, 2012 the draft housing allocations were released to the public and
distributed to the local jurisdictions for the required 60-day review. The draft housing
allocations were prepared utilizing the approved methodology. During the 60-day
review period, local jurisdictions were given the opportunity to request a revision to their
share of the regional housing need in accordance with California Government Code
Section 65584.04(b)(1). No requests for revision were received by BCAG, thereby
concluding the opportunities for jurisdictions to appeal the allocations to the BCAG
Board of Directors.

By June 2014, each jurisdiction must update its housing element to be consistent with
the 2014-2022 RHNP and submit it to HCD. The housing element must demonstrate
that adequate sites and zoning are available to address anticipated housing demand
during the planning period and market forces will not inhibit addressing the housing
needs of all economic segments of a community. HCD reviews each jurisdiction’s
housing element update for compliance with state law.

As described in Section 65584.07 of the Government Code (Appendix F), once the final
housing allocation plan has been adopted, members of BCAG may request a change of
the plan for one purpose only: to transfer a portion of the county’s allocation to one or
more cities within the county. The transfer must meet the standards applicable to the
original allocation of BCAG'’s housing need and be approved by Butte County, the
affected city or cities, and BCAG. Such a transfer might be justified by substantial
changes in the local economy after the adoption of the plan, changes in annexation
policies, the incorporation of a new city, or new information about the ability of BCAG
members to accommodate population growth.

New to this cycle of the RHNP is the requirement that the final housing allocations must
be accommodated within the Sustainable Communties Strategy (SCS) portion of
BCAG’s 2012 Metropolitan Transportation Plan (MTP). This requirement was included
with the passage of Senate Bill 375 (SB 375) in 2008. In the past, the RHNP was
completed separately from the MTP. SB 375 now links the RHNA and MTP processes
to better integrate housing, land use, and transportation planning. Integrating both
processes helps ensure that the state’s housing goals are met. The 2012 MTP/SCS, as
prepared by BCAG, is consistent with the 2014-2022 RHNP and the land use pattern
contained in the SCS is able to accommodate the final housing needs determination.

The selected portion of state law relating to regional housing need plans is included in
Appendix A.
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ADOPTED METHODOLOGY AND FINAL ALLOCATIONS

This section applies the methodology adopted by the BCAG Board of Directors for the
2012 Regional Housing Needs Plan (RHNP) for the period January 1, 2014 to June 15,
2022. Included with the applied methodology are the final allocations for the RHNP
(Table 6).

Description of Adopted Methodology

The methodology for the housing needs allocation can essentially be broken down into
two components:

1. Allocation of Housing Units by Jurisdiction
2. Allocation of Housing Units by Income Group

Allocation of Housing Units by Jurisdiction

The first component involves distributing the countywide housing allocation provided by
HCD among BCAG's six member jurisdictions.

Allocations are based on each jurisdictions share of growth forecasted in the Butte
County Long-Term Regional Growth Forecasts 2010-2035 for the period from 2015 to
2025, the closest corresponding period to the RHNA 2014-2022 determination.
Although the 2015-2025 forecast numbers are based on a slightly longer period and
represent a different amount of growth than the HCD target allocation, they do reflect
the rates and general magnitudes of growth expected to occur in the region’s
jurisdictions by 2022. The Butte County Long-Term Regional Growth Forecasts 2010-
2035 were developed by BCAG in cooperation with the local jurisdictions for use in their
local planning efforts and BCAG’s update of the 2012 Metropolitan Transportation Plan
and Sustainable Communities Strategy (MTP/SCS), 2012 update of the regional travel
model, and 2012 Regional Housing Needs Allocation.

The following two steps detail the final methodology used to allocate the housing units
among BCAG'’s six member jurisdictions.

1) Summarize each jurisdictions individual projected housing unit growth rates from the
Butte County Long-Term Regional Growth Forecasts 2010-2035 for the period from
2015 to 2025. A percentage of the total housing unit increase is then determined for
each jurisdiction. See Table 1 below the results of the determination.
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Table 1. Projected Housing Unit Increase 2015-2025

* Projected HU Percentage of
Jurisdiction Increase 2015-2025 Total HH Increase
City of Biggs 400 2.09%
City of Chico 7315 38.23%
City of Gridley 1420 7.42%
City of Oroville 3310 17.30%
Town of Paradise 1175 6.14%
Unincorporated 5515 28.82%
Butte County Total 19,135 100.00%

* Source: BCAG Butte County Long-Term Regional Growth Forecasts 2010 - 2035

2) Apply percentage of total housing unit increase for each jurisdiction to HCD’s
housing units. The resulting number represents each jurisdictions preliminary
housing unit share of HCD’s determination. See Table 2 below for the results of
each jurisdictions preliminary share.

Table 2. Jurisdiction Share of Regional Housing Need

Jurisdiction HU Share of Regional
Growth Housing Needs
2015-2025 2014-2022

City of Biggs 2.09% 216
City of Chico 38.23% 3,945
City of Gridley 7.42% 766
City of Oroville 17.30% 1,785
Town of Paradise 6.14% 634
Unincorporated 28.82% 2,974
County Total 100.00% 10,320

Allocation of Housing Units by Income Group

The second component breaks out each jurisdictions housing unit allocation into the
following income groups: very low, low, moderate, and above moderate. The income
distribution for each BCAG jurisdiction is based on the current (2006-2010) income
distribution of each community (Table 3), it then moves each incorporated areas income
distribution towards regional percentages provided by HCD (Table 4).
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Table 3. Butte County Households by Income Group

Above

Jurisdiction Very Low Low Moderate | Moderate Totals

City of Biggs 23.44% | 14.79% 22.27% 39.50% | 100.00%
City of Chico 25.03% | 15.55% 16.26% 43.16% | 100.00%
City of Gridley 17.63% | 16.37% 22.30% 43.70% | 100.00%
City of Oroville 26.39% | 15.65% 16.55% 41.41% | 100.00%
Town of Paradise 25.50% | 15.75% 17.34% 41.41% | 100.00%
Unincorporated 22.89% | 18.31% 16.14% 42.66% | 100.00%
Butte County Total 24.16% | 16.66% 16.57% 42.61% | 100.00%

Source: 2006-2010 American Community Survey U.S. Census

Table 4. Regional Housing Needs Determination January 2014 - June 15, 2022

Income Group Housing Units
Very Low 2,495 (24.2%)
Low 1,720 (16.7%)
Moderate 1,710 (16.6%)
Above Moderate 4,395 (42.5%)
Total 10,320 (100.00%)

Source: California Department of Housing and Community Development 2012.

For incorporated communities with a relatively high percentage of lower-income
households, the basic construction need by income group will reflect an adjustment to
reduce the lower-income share of those communities, and to increase the lower-income
share of those communities with a smaller percentage of low-income households. This
adjustment is based on the state requirement that the regional share allocation avoid
further impacting communities with a higher than average percentage of lower-income
households in comparison to the region. The method for accomplishing this adjustment
is based on a trend line from 2010-2035, as described below.

The income distribution for each BCAG jurisdiction is based on a trend line from 2010 to
2035. On one endpoint, the 2006-2010 ACS provides the percentage of households
that a jurisdiction has in each income category. On the other end, 2035, shows the
regional average percentage of households in each income category. The trend line
that connects these two points is intersected at the year 2022. That intersection has the
incorporated jurisdiction’s 2022 allocation for that income category.

The Unincorporated allocation of housing units by income group is not adjusted from the
2006-2010 ACS estimates, but rather is kept consistent with their existing distribution of
housing types as identified in the 2006-2010 ACS. This follows the same methodology
used in the 2003 and 2007 Regional Housing Needs Plans due to the fact that very low
and low income households are better developed in incorporated areas where
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infrastructure and services exist to accommodate this housing type. Thus, the
methodology does not make an adjustment to give the unincorporated area an
increased share of very low and low income housing, but rather keeps their allocation
consistent with their existing distribution of housing types as identified in the 2006-2010
ACS.

Lastly, an adjustment is made to assure that no jurisdiction receives a combined
allocation of very low and low units greater than what that jurisdiction received during
the last RHNP cycle. This is a newly introduced component of the methodology added
to insure that no jurisdiction is asked to plan for a greater amount of very low and low
income units, than was received in the last RHNP cycle, based on the current
uncertainty of the short-term market demand for housing. Table 5 contains the
preliminary allocation of units prior to making the manual adjustments.

Table 5. RHNP Preliminary Allocation

Above
Very Low Low Moderate Moderate Total
Housing
Jurisdiction % HU % HU % HU % HU Units
City of Biggs 26% | 48 [ 16% | 30 |[13% | 24 45% 82 184
City of Chico 25% | 973 | 16% | 639 | 18% | 708 41% | 1,643 3,963
City of Gridley 30% | 231 [15% | 118 | 13% | 99 42% 321 769
City of Oroville 23% | 419 | 16% | 284 | 17% | 306 44% 784 1,793
Town of Paradise 22% | 141 | 16% | 100 | 15% | 93 48% 303 637
Unincorporated 23% | 681 | 18% | 545 | 16% | 480 43% | 1,269 2,974
County Total 24% | 2,492 | 17% | 1,715 | 17% | 1,710 | 43% | 4,403 10,320
HCD Requirement 24% | 2,495 | 17% | 1,720 | 17% | 1,710 | 43% | 4,395 10,320

A manual adjustment may then be made to eliminate errors from numeric rounding by
adding or subtracting the remaining units needed to meet the allocation for each
individual income group. Adjustments may be made to all income groups in order to
meet the HCD required totals. Table 6 contains the final allocations for each jurisdiction
following the adjustments.

Table 6. RHNP Final Allocations

Above
Very Low Low Moderate Moderate Total
Housing
Jurisdiction % HU % HU % HU % HU Units
City of Biggs 26% | 48 |16% | 30 [13% | 24 45% 82 184
City of Chico 25% | 974 | 16% | 643 | 18% | 708 41% | 1,638 3,963
City of Gridley 30% | 231 | 15% | 118 [13% [ 99 42% | 321 769
City of Oroville 23% | 419 | 16% | 284 | 17% | 306 44% | 784 1,793
Town of Paradise 22% | 141 [ 16% | 100 | 15% | 93 48% 303 637
Unincorporated 23% | 682 | 18% | 545 | 16% [ 480 43% | 1,267 2,974
County Total 24% | 2,495 | 17% | 1,720 | 17% | 1,710 [ 43% | 4,395 10,320
HCD Requirement 24% | 2,495 | 17% [ 1,720 [ 17% | 1,710 | 43% | 4,395 10,320
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FACTORS TO CONSIDER

In developing the methodology used in the Regional Housing Needs Plan (RHNP),
BCAG is required to consider several factors as defined in State Law (Government
Code, Section 65584.04(d)). These factors are listed below:

a) Member jurisdictions’ existing and projected jobs and housing relationship.

b) The opportunities and constraints to development of additional housing in each
member jurisdiction, including all of the following:

i.  Lack of capacity for sewer or water service due to federal or state laws,
regulations or regulatory actions, or supply and distribution decisions
made by a sewer or water service provider other than the local jurisdiction
that preclude the jurisdiction from providing necessary infrastructure for
additional development during the planning period.

ii.  The availability of land suitable for urban development or for conversion to
residential use, the availability of underutilized land, and opportunities for
infill development and increased residential densities. The council of
governments may not limit its consideration of suitable housing sites or
land suitable for urban development to existing zoning ordinances and
land use restrictions of a locality, but shall consider the potential for
increased residential development under alternative zoning ordinances
and land use restrictions.

iii. Lands preserved or protected from urban development under existing
federal or state programs, or both, designed to protect open space,
farmland, environmental habitats, and natural resources on a long term
basis.

iv.  County policies to preserve prime agricultural land within an
unincorporated area.

c) The distribution of household growth assumed for purposes of a comparable
period of regional transportation plans and opportunities to maximize the use of
public transportation and existing transportation infrastructure.

d) The market demand for housing.

e) Agreements between a county and cities in a county to direct growth toward
incorporated areas of the county.

f) The loss of units contained in assisted housing developments that changed to
non-low-income use through mortgage prepayment, subsidy contract expirations,
or termination of use restrictions.
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g) High-housing costs burdens.
h) The housing needs of farmworkers.

i) The housing needs generated by the presence of a private university or a
campus of the California State University or the University of California within any
member jurisdiction.

}) Any other factors adopted by the council of governments.

The foundation for BCAG’s RHNP proposed methodology is the long-term regional
growth forecasts developed by BCAG in collaboration with the City/Town/County
Planning Directors Group. Complete descriptions of the regional growth forecasts, its
incorporated methodology and detailed tables, and the associated guiding principles
have been provided in Appendix B and C.

The development of the growth forecasts included the consideration of a substantial
number of the factors required by State Law, and therefore have been incorporated into
the RHNA methodology. The remaining factors that were not directly considered in the
development of the growth projections were further reviewed by BCAG staff and the
City/Town/County Planning Directors Group. These factors and a summary of their
evaluation have been provided below:

e The market demand for housing.
The market demand for housing has decreased significantly compared to the first half
of the decade and current development has been at a virtual standstill over the past
several years. A special adjustment has been incorporated into the methodology in
order to counter a portion of the uncertainty regarding the short-term market demand
for housing included in the long-term regional growth forecasts. This adjustment caps
the amount of combined very low and low income units a jurisdiction can be allocated
based on the previous RHNP cycle.

e The loss of units contained in assisted housing developments.
Assisted housing developments are multi-family rental complexes that receive
government assistance which are eligible to change to market rate housing due to
termination of a rent subsidy contract (e.g. Section 8), mortgage repayment, or other
expiring use restrictions.

The California Housing Partnership Corporation (CHPC) has identified 11 projects
(615 units) within Butte County as “at-risk” of being loss to market rate housing (see
Appendix E). This data, however, does not identify all assisted units which may be
supported through other programs nor does it account for new projects being
developed over the RHNA timeline. Compiling assisted housing data, in general, is
very difficult due to the array of programs and agencies involved. BCAG determined
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that the available data is insufficient for being incorporated into the methodology in a
consistent and rationale manner. Each individual jurisdiction should consider this
category of need in their respective housing elements.

The housing needs of farmworkers.

Farmworkers provide an important contribution to the economy of Butte County.
Agricultural production for the year 2008 employed 2,800 people, with countywide
agricultural production value totaling $540 million in 2009. The ten leading crops
identified by their 2009 dollar value are shown in Table 1.

The California Employment Development Department (EDD) projects farm industry
average annual employment to remain unchanged through the year 2018, with 2,800
total farm jobs. Projections beyond the 2018 time period were not available at the
time this report was prepared.

The farmworker population experiences a distinct set of issues that contribute to
unique housing challenges, including seasonal income fluctuations, very low incomes,
and a severe deterioration of existing housing stock.

There are several different groups within the farmworker population, each with their
own set of housing issues. Regular or year-round farmworkers are defined by the
EDD as those working 150 or more days for

the same employer. Seasonal workers are Table 1. Leading Agricultural Commodities
those who work less than 150 days annually | w1 \alue of Production. 20009.
for the same employer. Migrant seasonal - - -
workers are defined as those who travel cf’mmo.d.'ty Mil).
more than 50 miles across county linesto  [Rice, Milling 184.2
obtain agricultural employment. Walnuts, English 116.7
Almonds 90.8
The Regional Housing Need Plan Plums, Dried 36.9
concentrates on determining a needed Nursery Products 26.8
increase in housing available for year-round Rice, Seed 12.2
occupancy. Itis assumed that seasonal Fruits & Nuts 10.9
and migrant workers will continue to be Peaches Clingst 10.6
housed in non-year-round units. For , ~Ing>tone :
planning purposes, this means that no net ~ [cattle & Calves 7.6
increase in seasonal or migrant housing is ~ |APiary Products 6.5
anticipated. Regular farmworker housing Source: CA Dept. of Food & Agriculture

has been addressed, in part, in the allocation for very-low and low income housing.
Each city and county, however, should consider this category of need in individual
housing elements.

The housing needs generated by California State University, Chico.

The student population, generated by California State University, Chico (CSUC), is a
significant and unique group within the City of Chico and adjoining unincorporated
area. Unlike the general population, students tend to prefer shared accommodations
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and may qualify individually as low income but do not, in fact, live in low-income
households.

The latest Chico State University Master Plan, prepared in 2005, seeks to obtain a full
time equivalent student (FTES) capacity of 15,800 students. This is a 10% increase
from current, Spring Semester 2012, FTES levels of 14,300. The master plan has
been considered in the development of the latest update of the City of Chico General
Plan and has been incorporated into the latest long-term regional forecasts as a
component of the City of Chico projections. No specific adjustments to the
methodology have been made for the housing needs of CSUC. However, the CSUC
student population growth has been incorporated into the long-term regional growth
forecasts.

e Any other factors adopted by BCAG.
At this time, BCAG has no adopted policy which has been considered as a factor in
the RHNA methodology.

e ——
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APPENDIX A

REGIONAL HOUSING NEEDS
(Selected Portions from Section 65584 of the Government Code)

California Government Code Section 65584

(a)(1)For the fourth and subsequent revisions of the housing element pursuant to Section 65588,
the department shall determine the existing and projected need for housing for each region
pursuant to this article. For purposes of subdivision (a) of Section 65583, the share of a city or
county of the regional housing need shall include that share of the housing need of persons at all
income levels within the area significantly affected by the general plan of the city or county.

(2)While it is the intent of the Legislature that cities, counties, and cities and counties should
undertake all necessary actions to encourage, promote, and facilitate the development of housing
to accommodate the entire regional housing need, it is recognized, however, that future housing
production may not equal the regional housing need established for planning purposes.

(b)The department, in consultation with each council of governments, shall determine each
region's existing and projected housing need pursuant to Section 65584.01 at least two years
prior to the scheduled revision required pursuant to Section 65588. The appropriate council of
governments, or for cities and counties without a council of governments, the department, shall
adopt a final regional housing need plan that allocates a share of the regional housing need to
each city, county, or city and county at least one year prior to the scheduled revision for the
region required by Section 65588. The allocation plan prepared by a council of governments

shall be prepared pursuant to Sections 65584.04 and 65584.05 with the advice of the department.

(c)Notwithstanding any other provision of law, the due dates for the determinations of the
department or for the council of governments, respectively, regarding the regional housing need
may be extended by the department by not more than 60 days if the extension will enable access
to more recent critical population or housing data from a pending or recent release of the United
States Census Bureau or the Department of Finance. If the due date for the determination of the
department or the council of governments is extended for this reason, the department shall
extend the corresponding housing element revision deadline pursuant to Section 65588 by not
more than 60 days.

(d)The regional housing needs allocation plan shall be consistent with all of the following
objectives:

(1)Increasing the housing supply and the mix of housing types, tenure, and affordability in all
cities and counties within the region in an equitable manner, which shall result in each
jurisdiction receiving an allocation of units for low- and very low income households.

(2)Promoting infill development and socioeconomic equity, the protection of environmental land and
agricultural resources, and the encouragement of efficient development patterns.

(3)Promoting an improved intraregional relationship between jobs and housing.

(4)Allocating a lower proportion of housing need to an income category when a jurisdiction
already has a disproportionately high share of households in that income category, as compared
to the countywide distribution of households in that category from the most recent decennial
United States census.

(e)For purposes of this section, "household income levels" are as determined by the department
as of the most recent decennial census pursuant to the following code sections:
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(2)Very low incomes as defined by Section 50105 of the Health and Safety Code.
(2)Lower incomes, as defined by Section 50079.5 of the Health and Safety Code.
(3)Moderate incomes, as defined by Section 50093 of the Health and Safety Code.

(4)Above moderate incomes are those exceeding the moderate-income level of Section 50093 of
the Health and Safety Code.

(HNotwithstanding any other provision of law, determinations made by the department, a council
of governments, or a city or county pursuant to this section or Section 65584.01, 65584.02,
65584.03, 65584.04, 65584.05, 65584.06, 65584.07, or 65584.08 are exempt from the California
Environmental Quality Act (Division 13 (commencing with Section 21000) of the Public
Resources Code).

California Government Code Section 65584.04

(a)At least two years prior to a scheduled revision required by Section 65588, each council of
governments, or delegate subregion as applicable, shall develop a proposed methodology for
distributing the existing and projected regional housing need to cities, counties, and cities and
counties within the region or within the subregion, where applicable pursuant to this section. The
methodology shall be consistent with the objectives listed in subdivision (d) of Section 65584.

(b)(1)No more than six months prior to the development of a proposed methodology for
distributing the existing and projected housing need, each council of governments shall survey
each of its member jurisdictions to request, at a minimum, information regarding the factors
listed in subdivision (d) that will allow the development of a methodology based upon the factors
established in subdivision (d).

(2)The council of governments shall seek to obtain the information in a manner and format that
is comparable throughout the region and utilize readily available data to the extent possible.

(3)The information provided by a local government pursuant to this section shall be used, to the
extent possible, by the council of governments, or delegate subregion as applicable, as source
information for the methodology developed pursuant to this section. The survey shall state that
none of the information received may be used as a basis for reducing the total housing need
established for the region pursuant to Section 65584.01.

(4)If the council of governments fails to conduct a survey pursuant to this subdivision, a city,
county, or city and county may submit information related to the items listed in subdivision (d)
prior to the public comment period provided for in subdivision (c).

(c)Public participation and access shall be required in the development of the methodology and
in the process of drafting and adoption of the allocation of the regional housing needs.
Participation by organizations other than local jurisdictions and councils of governments shall be
solicited in a diligent effort to achieve public participation of all economic segments of the
community. The proposed methodology, along with any relevant underlying data and
assumptions, and an explanation of how information about local government conditions gathered
pursuant to subdivision (b) has been used to develop the proposed methodology, and how each of
the factors listed in subdivision (d) is incorporated into the methodology, shall be distributed to

all cities, counties, any subregions, and members of the public who have made a written request
for the proposed methodology. The council of governments, or delegate subregion, as applicable,
shall conduct at least one public hearing to receive oral and written comments on the proposed
methodology.

(d)To the extent that sufficient data is available from local governments pursuant to subdivision

|
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(b) or other sources, each council of governments, or delegate subregion as applicable, shall
include the following factors to develop the methodology that allocates regional housing needs:

(1)Each member jurisdiction's existing and projected jobs and housing relationship.

(2)The opportunities and constraints to development of additional housing in each member
jurisdiction, including all of the following:

(A)Lack of capacity for sewer or water service due to federal or state laws, regulations or
regulatory actions, or supply and distribution decisions made by a sewer or water service
provider other than the local jurisdiction that preclude the jurisdiction from providing necessary
infrastructure for additional development during the planning period.

(B)The availability of land suitable for urban development or for conversion to residential use,

the availability of underutilized land, and opportunities for infill development and increased
residential densities. The council of governments may not limit its consideration of suitable
housing sites or land suitable for urban development to existing zoning ordinances and land use
restrictions of a locality, but shall consider the potential for increased residential development
under alternative zoning ordinances and land use restrictions. The determination of available
land suitable for urban development may exclude lands where the Federal Emergency
Management Agency (FEMA) or the Department of Water Resources has determined that the
flood management infrastructure designed to protect that land is not adequate to avoid the risk of
flooding.

(C)Lands preserved or protected from urban development under existing federal or state
programs, or both, designed to protect open space, farmland, environmental habitats, and natural
resources on a long-term basis.

(D)County policies to preserve prime agricultural land, as defined pursuant to Section 56064,
within an unincorporated area.

(3)The distribution of household growth assumed for purposes of a comparable period of
regional transportation plans and opportunities to maximize the use of public transportation and
existing transportation infrastructure.

(4)The market demand for housing.

(5)Agreements between a county and cities in a county to direct growth toward incorporated
areas of the county

(6)The loss of units contained in assisted housing developments, as defined in paragraph (9) of
subdivision (a) of Section 65583, that changed to non-low-income use through mortgage
prepayment, subsidy contract expirations, or termination of use restrictions.

(7)High-housing cost burdens.

(8)The housing needs of farmworkers.

(9)The housing needs generated by the presence of a private university or a campus of the
California State University or the University of California within any member jurisdiction.

(10)Any other factors adopted by the council of governments.
(e)The council of governments, or delegate subregion, as applicable, shall explain in writing how

each of the factors described in subdivision (d) was incorporated into the methodology and how
the methodology is consistent with subdivision (d) of Section 65584. The methodology may
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include numerical weighting.

(HAny ordinance, policy, voter-approved measure, or standard of a city or county that directly or
indirectly limits the number of residential building permits issued by a city or county shall not be
a justification for a determination or a reduction in the share of a city or county of the regional
housing need.

(9)In addition to the factors identified pursuant to subdivision (d), the council of governments, or
delegate subregion, as applicable, shall identify any existing local, regional, or state incentives,
such as a priority for funding or other incentives available to those local governments that are
willing to accept a higher share than proposed in the draft allocation to those local governments
by the council of governments or delegate subregion pursuant to Section 65584.05.

(h)Following the conclusion of the 60-day public comment period described in subdivision (c)

on the proposed allocation methodology, and after making any revisions deemed appropriate by
the council of governments, or delegate subregion, as applicable, as a result of comments
received during the public comment period, each council of governments, or delegate subregion,
as applicable, shall adopt a final regional, or subregional, housing need allocation methodology
and provide notice of the adoption of the methodology to the jurisdictions within the region, or
delegate subregion as applicable, and to the department.

()(D)It is the intent of the Legislature that housing planning be coordinated and integrated with
the regional transportation plan. To achieve this goal, the allocation plan shall allocate housing
units within the region consistent with the development pattern included in the sustainable
communities strategy.

(2)The final allocation plan shall ensure that the total regional housing need, by income category,
as determined under Section 65584, is maintained, and that each jurisdiction in the region receive
an allocation of units for low- and very low income households.

(3)The resolution approving the final housing need allocation plan shall demonstrate that the
plan is consistent with the sustainable communities strategy in the regional transportation plan.

2012 BCAG Regional Housing Needs Plan — Appendix A Page 4



APPENDIX B

Butte County Long-Term
Regional Growth Forecasts
2010 — 2035

Prepared by:
Butte County Association of Governments
January 26", 2011
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INTRODUCTION

Approximately every four years, the Butte County Association of Governments (BCAG)
prepares long-term regional growth forecasts of housing, population, and employment
for the Butte County area. The forecasts are used in preparation of BCAG’s 2012
Regional Transportation Plan, Sustainable Communities Strategy, Air Quality
Conformity Determination, and Regional Housing Needs Plan and provide data support
for BCAG's regional Travel Demand Model. Local land use planning agencies may also
elect to utilize the forecasts for preparing district plans or city and county long range
plans.

The forecasts have been developed by BCAG in consultation with its Planning Directors
Group which consists of representatives from each of BCAG's local jurisdiction
members and the Butte Local Agency Formation Commission. Each of the local
jurisdictions provided valuable input regarding the anticipated amount of growth within
their respective planning areas.

A low, medium, and high scenario has been developed for each forecast of housing,
population, and employment. The use of these scenarios provides for increased
flexibility when utilizing the forecast for long-term planning and alleviates some of the
uncertainty inherent in long range projections.

The regional growth forecasts will be updated again during the 2014/15 fiscal year in
preparation for BCAG’s 2016 Regional Transportation Plan and to ensure that any
unexpected trends will be integrated into the forecasts.

REGIONAL FORECASTS

In comparison to the regional forecasts prepared by BCAG in 2006, the 2010 forecasts
capture the downward trend in regional growth associated with the dramatic downturn in
the economy. This is most evident in the short term periods (2010-2020) of the
forecasts in which the overall growth of the region has been most affected. Less
variation is seen with the longer range (2020-2035) forecasts, suggesting that future
growth patterns are likely to stay intact following an economic recovery.

As identified in BCAG’s 2006 growth forecasts, jurisdictions in the southern portions of
the region are projected to absorb a greater percentage of the regional growth then
achieved in past growth trends. The cities of Biggs, Gridley, and Oroville are forecasted
to, at a minimum, double in population by the year 2035. While the greatest amount of
growth will continue to be occurring in the Chico area with a forecasted range of 16,339
— 22,096 new housing units by the year 2035.

Consistent with the population and housing trends, employment is projected to rebound
from its current estimate of 0.74 jobs per housing unit in 2010 to moderate historic
levels by the year 2020 and maintain a 0.78 ratio into the horizon year of 2035.
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Table 1: Housing Forecasts 2010-2035

Low Scenario

Compound
Total Percent Annual Growth
Increase |Increase | |Rate (CAGR)
Jurisdiction” 2010* 2015 2020 2025 2030 2035 [2010-2035]2010-2035] [2010-2035
Biggs 634 740 931 1,080 1,249 1,440 806 127% 3.3%
Chico 37,159| 38,750 41,283| 44,957| 49,018 53,498 16,339 44% 1.5%
Gridley 2,449 2,911 3,586 4,116 4,736 5,338 2,889 118%) 3.2%
Oroville 6,393 7,157 8,379 9,966| 10,912| 11,964 5,571 87% 2.5%
Paradise 12,789| 13,171| 13,638 14,168 14,720 15,314 2,525 20% 0.7%
Unincorporated™ 37,199 39,371 41,696| 44,051] 46,576 49,228 12,029 32% 1.1%)
Total County 96,623| 102,101| 109,513| 118,338 127,210| 136,782 40,159 42% 1.4%)
Medium Scenario
Compound
Total Percent Annual Growth
Increase |Increase | |Rate (CAGR)
Jurisdiction” 2010* 2015 2020 2025 2030 2035 [2010-2035]2010-2035] [2010-2035
Biggs 634 759 984 1,159 1,359 1,584 950 150% 3.7%
Chico 37,159| 39,034 42,019| 46,349| 51,134| 56,414 19,255 52% 1.7%)
Gridley 2,449 2,994 3,789 4,414 5,144 5,854 3,405 139% 3.5%
Oroville 6,393 7,293 8,733 10,603] 11,718 12,958 6,565 103% 2.9%
Paradise 12,789| 13,239| 13,789| 14,414| 15,064 15,764 2,975 23% 0.8%
Unincorporated™ 37,199| 39,759 42,499| 45,274| 48,249 51,374 14,175 38% 1.3%)
Total County 96,623| 103,078| 111,813| 122,213| 132,668| 143,948 47,325 49%) 1.6%
High Scenario
Compound
Total Percent lAnnual Growth
Increase |Increase | |Rate (CAGR)
Jurisdiction” 2010* 2015 2020 2025 2030 2035 ]2010-2035]2010-2035( |2010-2035
Biggs 634 777 1,036 1,236 1,466 1,724 1,090 172% 4.1%
Chico 37,159| 39,311| 42,736] 47,705 53,196| 59,255 22,096 59% 1.9%
Gridley 2,449 3,074 3,987 4,704 5,542 6,356 3,907 160% 3.9%
Oroville 6,393 7,426 9,078| 11,224| 12,504 13,927 7,534 118% 3.2%
Paradise 12,789| 13,305] 13,937| 14,654| 15,400 16,203 3,414 27% 1.0%
Unincorporated" 37,199 40,137| 43,281| 46,465/ 49,879 53,465 16,266 44%) 1.5%)
Total County 96,623| 104,030| 114,054| 125,988| 137,986/ 150,930 54,307 56% 1.8%)

* Source: State of California, Department of Finance, E-5 Population and Housing Estimates for Cities, Counties and the State, 2001-2010,
with 2000 Benchmark. Sacramento, California, May 2010.

Notes:

A Jurisdictional figures reflect anticipated new growth within the anticipated boundaries of each jurisdiction and do not reflect future
annexation of existing units or as-yet-unbuilt new units in unincorporated areas to the respective cities. Assumptions about future
boundaries are not intended by BCAG to be interpreted as factors limiting such jurisdictions' future boundaries.

" Unincorporated Butte County figures exclude forecasted growth identified in the Butte County General Plan 2030 - Environmental Impact
Report as Bell Muir/Chico Area, Doe Mill/Honey Run Specific Plan, Thermolito Afterbay, Biggs Area, and Gridley Area and includes shared
growth (50%) of Thermalito, Southern Oroville and Eastern Oroville.
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Table 2: Population Forecasts 2010-2035

Low Scenario

Compound
Total Percent IAnnual Growth
Increase |[Increase Rate (CAGR)
Jurisdiction” 2010* 2015 2020 2025 2030 2035 |2010-2035|2010-2035| [2010-2035
Biggs 1,787 2,086 2,624) 3,043] 3,521] 4,059 2,272 127% 3.3%
Chico 88,228| 92,004| 98,018| 106,743| 116,383| 127,021 38,793 44% 1.5%
Gridley 6,454 7,673 9,451 10,849 12,481 14,069 7,615 118%) 3.2%
Oroville 14,687 16,442| 19,249| 22,895 25,069| 27,486 12,799 87%) 2.5%
Paradise 26,310 27,095 28,055 29,146] 30,281 31,503 5,193 20% 0.7%
Unincorporated™ 84,302| 89,223 94,493| 99,829 105,550 111,560 27,258 32% 1.1%
Total County 221,768 234,524| 251,890| 272,504 293,285 315,698 93,930 42% 1.4%
Medium Scenario
Compound
Total Percent IAnnual Growth
Increase |Increase Rate (CAGR)
Jurisdiction” 2010* 2015 2020 2025 2030 2035 [2010-2035(2010-2035 2010-2035
Biggs 1,787 2,139 2,774 3,267 3,830 4,465 2,678 150% 3.7%
Chico 88,228| 92,678 99,766| 110,046 121,407| 133,944 45,716 52% 1.7%
Gridley 6,454 7,890 9,986 11,633 13,556 15,428 8,974 139% 3.5%)
Oroville 14,687| 16,755 20,063| 24,359| 26,921| 29,770 15,083 103% 2.9%
Paradise 26,310 27,235 28,367 29,652 30,990 32,430 6,120 23% 0.8%
Unincorporated™ 84,302 90,102| 96,311 102,600 109,342| 116,424 32,122 38% 1.3%
Total County 221,768| 236,800 257,266| 281,558 306,047| 332,459] 110,691 50%) 1.6%
High Scenario
Compound
Total Percent IAnnual Growth
Increase |Increase Rate (CAGR)
Jurisdiction” 2010* 2015 2020 2025 2030 2035 |2010-2035]2010-2035| [2010-2035
Biggs 1,787 2,191 2,919 3,485 4,132 4,860 3,073 172%) 4.1%)
Chico 88,228| 93,335/ 101,468| 113,265 126,303| 140,688 52,460 59% 1.9%
Gridley 6,454 8,102| 10,507| 12,397 14,604| 16,751 10,297 160% 3.9%
Oroville 14,687| 17,060 20,856| 25,786 28,726] 31,995 17,308 118% 3.2%
Paradise 26,310] 27,372] 28,670] 30,146 31,680 33,333 7,023] 27% 1.0%
Unincorporated™ 84,302| 90,958 98,083| 105,300/ 113,036/ 121,163 36,861 44% 1.5%
Total County 221,768 239,018| 262,503 290,379| 318,481 348,790 127,022 57% 1.8%

* Source: State of California, Department of Finance, E-5 Population and Housing Estimates for Cities, Counties and the State, 2001-2010,
with 2000 Benchmark. Sacramento, California, May 2010.

Notes:

AJurisdictional figures reflect anticipated new growth within the anticipated boundaries of each jurisdiction and do not reflect future
annexation of existing units or as-yet-unbuilt new units in unincorporated areas to the respective cities. Assumptions about future
boundaries are not intended by BCAG to be interpreted as factors limiting such jurisdictions' future boundaries.

M Unincorporated Butte County figures exclude forecasted growth identified in the Butte County General Plan 2030 - Environmental Impact
Report as Bell Muir/Chico Area, Doe Mill/Honey Run Specific Plan, Thermolito Afterbay, Biggs Area, and Gridley Area and includes shared
growth (50%) of Thermalito, Southern Oroville and Eastern Oroville.
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Table 3: Employment Forecasts 2010-2035

Low Scenario

Total Percent
Increase Increase
Jurisdiction 2010* 2015 2020 2025 2030 2035 2010-2035 |2010-2035
Butte County 71,501 77,596 85,420 92,304 99,224 106,690 35,189 49%)
Medium Scenario
Total Percent
Increase Increase
Jurisdiction 2010* 2015 2020 2025 2030 2035 2010-2035 |2010-2035
Butte County 71,501 78,339 87,214 95,326 103,481 112,279 40,778 57%)
High Scenario
Total Percent
Increase Increase
Jurisdiction 2010* 2015 2020 2025 2030 2035 2010-2035 |2010-2035
Butte County 71,501 79,063 88,962 98,271 107,629 117,725 46,224 65%)

Table 4: Jobs (Non-Farm) to Housing Unit Ratios 2010-2035

[Jobs/Housing Unit 0.74 0.76 0.78 0.78 0.78 0.78

* Source: State of California, Department of Finance, E-5 Population and Housing Estimates for Cities, Counties and the State, 2001-2010, with
2000 Benchmark. Sacramento, California, May 2010. California Employment Development Department, Industry Employment & Labor Force - by
Annual Average, March 2009 Benchmark, for Butte County (Chico MSA).
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FORECAST METHODOLOGY

BCAG has prepared the forecasts using professionally accepted methodologies for
long-range forecasting. First, utilizing a “top down” approach, long-term projections
prepared by the State of California were consulted for Butte County and used to
establish control totals for the region. Secondly, a variety of data sources, including
input from local jurisdiction staff, were then consulted to develop historic trends and
projected growth at the local jurisdiction level, therefore incorporating a “bottom up”
approach. Forecasts were then allocated into five year increments until the year 2035.
Lastly, low, medium, and high scenarios were prepared for each forecasted category.

HOUSING

The latest California Department of Finance (DOF) long range population and housing
projections, as of December 2010, were analyzed for the period 2010-2035 for the Butte
County region. These projections determine that the Butte County region will grow at a
Compound Annual Growth Rate (CAGR) of 1.8%. This information was used to
establish the control total for BCAG’s high forecast scenario.

BCAG then compiled historic building permit data and prepared a revise of the 2006
BCAG growth forecasts utilizing 2010 base line data from DOF, for each jurisdiction in
the region. After reviewing the information described above, planning staff from the
local jurisdictions provided input into future housing development considering their most
recent local land use plans and knowledge of current development activity. Based on
the information gathered, an estimate of the production of new housing units occurring
within each jurisdiction, for each five year increment, to the year 2035, were then
developed. Once compiled for all jurisdictions, the forecast showed a regional CAGR of
1.6%. This information was used to represent the medium forecast scenario.

Based on a 0.2 percent incremental change between the established high and medium
scenarios, a low scenario was developed using a CAGR of 1.4%. Each jurisdictions
growth, represented in 5 year increments, was adjusted from the medium scenario to
the high and low scenarios based on its share of growth.

POPULATION

Population forecasts were prepared by applying average persons per housing unit to
the housing unit forecasts. This method allows for the capture of variations in
household for each jurisdiction. The average person per housing unit was prepared by
dividing the 2010 DOF preliminary population estimates by the preliminary housing
estimates for each jurisdiction. This method was applied to all scenarios.
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EMPLOYMENT

Employment forecasts were prepared at the regional/county level only and are based on
a ratio of jobs per housing unit.

Baseline 2010 employment data was obtained from the California Employment
Development Department (EDD) for the year 2009 — an annual average for 2010 was
not available at the time the BCAG regional forecasts were prepared. The 2009 EDD
data provide a total of all non-farm jobs for the region. This information was then used
in conjunction with 2009 DOF preliminary housing unit estimates to calculate a ratio of
0.74 jobs per housing unit.

Historic employment information was also obtained from the EDD for the period 1990-
2009 and averaged to calculate a long range jobs to housing unit ratio of 0.78. This
ratio was applied to the years 2020-2035 and based on the assumption that historic
rates of employment will completely resume by the year 2020.

Anticipating a recovery from the existing lows of the economy, an average of the 2010
and long-term ratios were prepared for the year 2015, of 0.76 jobs per housing unit.

Lastly, the jobs to housing unit ratio developed for each 5 year period was applied to all
scenarios.

|
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APPENDIX C
REGIONAL GUIDING PRINCIPLES

The list of Regional Guiding Principles below was developed through the
City/Town/County Planning Directors group in an effort to better coordinate the various
General Plan updates that were being developed concurrently. The Regional Guiding
Principles are intended to serve as general concepts that are common to all jurisdictions
in Butte County, and should be incorporated into each General Plan update as they
occur.

The Regional Guiding Principles can provide a regional framework to better guide
growth and development on a regional, or macro, level and will ensure a consistent
unifying theme between the many General Plan updates. Principles and guidelines
specific to each jurisdiction will be developed as individual General Plan updates move
forward.

No single Guiding Principle should be viewed independently, but instead all of the
principles should be considered together as a framework for providing checks and
balances for meeting the needs of a growing population while continuing to preserve
and enhance the many resources that help define our unique identity.

e Cultural Resources — Identify, protect and celebrate cultural resources.

e Natural Resources and Environment —Conserve, enhance and protect natural
resources and unique natural environments.

e Employment Activity and Economic Development — Ensure that adequate
sites are available for commercial and industrial development and that there is a
comprehensive proactive strategy for job creation and retention.

e Housing-Jobs Balance —Maintain a housing-jobs balance to avoid sprawl,
shorten vehicle commute lengths, strengthen communities and provide an
improved quality of life for area residents.

e Range of Housing Choices — Provide a range of housing opportunities
affordable to low, middle and upper income families in a variety of densities.

e Transportation and Circulation — Enhance and strengthen local and regional
multi-modal transportation systems to ensure the safe and efficient movement of
people and goods within and through the region.

e Agriculture — Maintain, protect, promote and enhance agriculture which is an
important component of the region’s economy and lifestyle.
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e Growth within Spheres of Influence - Focus future growth in the region within
city Sphere of Influence boundaries where infrastructure and services are more
readily available and more compact urban forms can be realized, discouraging
sprawl, traffic congestion and air pollution.

e City, Community and Neighborhood Identity — Maintain and enhance the
unique identities of the region’s cities, unincorporated communities and
neighborhoods.

e Surface and Ground Water Quality — Protect the water quality in the region’s
creeks, rivers, lakes and aquifers.

e Airports — Protect airports to allow for future expansion of these facilities and
their continued safe operation within communities.

e Regional Recreation and Parks — Encourage zoning for and development of
parks and open space to maintain and encourage a healthy and active
population.

e Regional Cooperation — Strengthen relationships and planning efforts with
neighboring jurisdictions and special districts.

e The Role of Downtown as the Heart of the Community — Downtown areas
play an important role in the social, as well as economic well being of
communities. All incorporated cities and many unincorporated communities in
the region are fortunate to have downtown areas that should be strengthened,
enhanced and preserved.
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APPENDIX D

HOUSING AND COMMUNITY DEVELOPMENT
LETTER OF DETERMINATION

5 i

" DEPARTMENT QF HOUSING AND COMMUNITY DEVELQPMENT
DIVISION OF HOUSING POLICY DEVELOPMENT

1ELH) Third 24 e, Suike 431

P. C.Dos B22055

Saz-avark, G A0S

(£ [ N By P A 1) B R L. T
ENCHLICT T8, 0l

dune 14, 20012

Mr. Jon Clark, Exscutive CHrector

Butte County Association of Govarments
2580 Sigrra Surlse Terare, Suile 100
Chico, CA D59Z28-8441

Dear Wr, Glark:
RE: Regional Housing Meed Determination for the Flfth Housing Element Update

This letter provides the Butke County Association of Govemments ([BOAG) ts fifta cygla
regional housing need assessment [RHNAY detenmination for the projection pevicd

Janzary 1, 2614 thraugh June 1%, 2022, The Department of Housing and Communmy
Development {Department) is required to determine BCAG's existng and projected housing
need pursuant o State howsing law (Govestiment Code Section 85584, et se, ).

Aeowau know, Senatz Bill 375 (Chapter 728, Statutes of 2008) further stengthenad tha
exisiing coonrdinatian of housing and transportation planning by requinng Metropolitar
Planming Crganizations (MPO) to develop and incorporste 2 new susiainable community
siraegy [SC8)Y inthe Regiongi Transportesion Flan (TP 16 achisve greenholse gas
arizzion reductions and ensure the SC5 accommodates the BHMA. 5B 5378 also amended
the RHMNA scheduls and methodoiogy and. amaong othar things, strangthansd rezoning
feuiremenis,

Hince cnly partial demographic data was available from Census 2010 and the Departmant of
Finance (DCF), ithe Deparment's RHWA determinalicn also lilfzsd American Carsmlniy
Survey [ACS data. In assessing BCAG s regional housing reed. the Dopatdment
considerad the critical role housing plays in developing sustainable commenities anc
supporting employment growth. The Departreent determined BCAS's regioral housirg
nesd o e 10,320 units for the 8.45-year proicction: period from January 1, 2014 through
Jung 15, 2022, This RANA reflects the Departrrent's considzrsfion of BCAG's changlng
sCoio-coonomic bage and potential for recent hiousehiald Sormmation trends o generats
housing demand at a changing and more diverse pace.

In determintng the regional hausing nesd, consideration was also givan 1o the edracrdinans
uncertainty regarding natonsl, Slale looal ecoromias and housing markats, As A mesult, for
this RHRA cycle enly, lne Depatimant mado an adjustment to acco:nt tor abnormal
wacansies and Lhigls marlest conditions due to orelonged recessionary canditions, high
unemployrment, and unprecedentad foraclosures.
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In assezsing 2CAG"s regicnal housing needs, the Department and BEAG™S iepresentativa
caomplsted ike corsultation process specified in stalute through corespendence, meetings
and coaference calls conducted bebivgen Aprl and June 2012, Consultation with BLAS s
represenlalive prvalved M. Brian Lagagna, Senior Planner The Depatmset aleo consulted
wizh Ws. Mary Heim, demngraphic expert, and retired Chisf of D048 Oemogranhic
Hesaarch Unil,

In finalizing RCAG's RHMA, the Department 2pplizd methedolbgy wna assumptions
reganding the following factors (Government Code Saeelion 38984.0{{c{11):

* anlicipated householl growth associatod with projestod popelation inceases;

. haousehold eize datz and trends in househald size;

. rate of heusshield fomalicn, of Beadship rates, basad an age. gender. athnicity, or
other established demographiz messuras;

» vacansy fawms inaxizting housging steck, and tor heaitvy housing markat funetiohing
and regianal mabilizy, ag well as hous ng replacemsnt nesds,

. other craracieristics of the composition of the projecled population; and

] thea ralationship betwaan jobs and housing, incleding any imbalance between jebs and
hiouzing,

Bata, assumptiong, and draft forecasts of population, smploymeant and houging, as wetl as
infermation about the ralationship betwesn jobs and housing provided by BCAS in regards
o the abowe factors weres considered. Assumptions made about the rate with whish existing
vacant "for zale® and “far rent” housing units may b abscrbed for acoupansy by the
Deginfing of the prajestion perod in 2014 wers also congiderad.

The AtiAachmenris ko this letter desoribe details of the Department's metnodology and RHMNA
income category distribution far BCAG to aliceais 10,220 housing unis among all its fncet
governmantz. As you know, BEAG must provide each lecality a BHRA share of vaiy-low,
lowe-, ard moderate-income units that at least equals the foka for each of hese ncome
categores shown in Allachment 1 and aso dstibuie housing need or above-moderats
inconw househalkls, The RHMA represents the minimuen smount af residential development
capacity a jurzdiction moust plan to accomomedate through zoning and appropriate
development strategies. REHNA IS not to be used witnin local gensrat pHlans as a maximu
amouni or cap of residential devalepment Lo pian for ar approve,

BCAG's RHNA projecticn perod (alzo described n the attachments) was determined
pursiant o Government Goce Section §5358(e)i8) pazed on BCAG™s esimaled RTP
adoption date of December 13, 2012, Pleasze ncte that f the actual 7P adopiion date
differz from the estimaied date, & could change the houging elament due date, and implicithy
tne housing element planning penod. However, such changes would nol impasi RINA as
there is no statulory provisicn 1o amend lhe bieusing need projectior period and the
Cepariment's final RHNA Determivation.
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The housing element due dale sciedule is ubdatzd pericdically cn tho Dopatment 2
wehsite at bitcswas o oo povhpddvepianedie que dites updstedld2492 ool

BCAG s respansible for developing a RHMA distrbuicn methadology snd adopting & RHNA
Flan far the period of January 1, 2014 throagh June 15, 2022, Housing elerment taw
{Govarnment Code Saction B35R4, ot 55q.) requires BUAG's methodology and RHMA Plan
tc be consisiont with the foilowing objectives:

increasing the housing supply and miv of housing types, t2nure, and affordability;
prometing infil developrant and socio-econotmie squily, prolecting environmental and
agricuttural resodgrces, and encouraging eficent deveiopmant satlams,

- pramcting an improved intraregianal relationshin hetwenn jobs and hovsing; and

. hatancing the digtril:ution of households by income category.

Fursuari to Sovernmant Code Secfion §5664.05(h), BGAG is required fo submit its REHNS,
Plan lox the Deparknent for approval within thres caye of adopting the RHMA Plan. Ones the
Deparment has appraved he RHNA Plan, BCAG is to distribuis to all its loca government
mambers thair income category shares of new housing reed to be addressed in i
updated housing elements covering 2014 - 2022,

In updating their housing elements, lacal governmenis may only take RHMA credit for units
permnited sincs the January 1. 2014 sfart date of the RHNA projection pering. Localilies are
alzo required to dezcrioe how units wers credited to diffarent incomea categories based on
actual or projected sale price or rent lavel dats,

Ay city planning to assammodate a poricn of RINA on sies withi 8 ehy's Sphere of
Influenca {301 neads to include an annexation program in the housing element. The
annexation proagram naeds i damonstrate 80| sites can be annexed sarly sraugh in tha
planning peticd 0 make adequate sites svailable befare tiggering penalties purstan: o
CGovemment Gode seciions BERA3(C)(11(A), and 553830,

Regarding transfers of housing nead among local governments, AR 242 (Chapter 11,
Statules of 2008) amerded certain provisions of Gowemment Gode Section 8558407,
R1IMA fransars agreec between noal govarmments may occur untl] adopsicn of he BFINS
Flan. After BCAS has adopted ite RHHA Plan and before the housing elemeant due daie,
transfers mecting specified condifions may only ccour fram & county k2 iiies within thea
county. Transferz after the due date of the hausing slement ara rastrictad to arnexations
and incorparalicons and must be completad within specifiad timeframes, The nurmbers of
units by ‘neame ta be transfetted are detanminad aither based on mutual agreement
between affacted lagal govemments, o, whon ne agreement & reached, by the entity
respunaible for allecaling housing nead (BOAG). 1re Deparmant must be notified of all
trarsfers: jurisdiclions afeciod by RHMA transfers must amenc their hoesing eemest within
& spacified Amefsame,
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The Depar-ment cormmends BCAG™s effarts 1o meet the objectives of 88 375 and
appraciatas the assistance provided by Me, Drign Lasagna during the BHMA consuitation
Frocess.

Wi [ook forward to & comdnued parnorship wish BCAG and its member jurisdictions in
rlanning efforts to accommedste the regicn's heuzing nesd. I yoeu have any guestions or
need additioral assiztance, pease contact me or Anda Draghict, Senior Houging Policy
Gpacialist, at {216) 445-4725.

Sincsrely,

//,/ ﬂﬁ({%ﬁfﬂm}

“Glen A. Carmpora
Aggigtant Deputy Directar

Erclosures
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ATTAGCHMENT 1

HGD REGIGNAL HOUSING NEED DETERMINATIOH: BCAG
Projection Perded: January 1, 2054 thraugh June 16, 2022
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reclenal and lacal Juriscslons to plan bo accemn-odate capasity (e all of Ua prafzctec RHNA. The
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ATTACHMENT 2
HCD REGIONAL HOUSING NEED DETERMIMATION: BCAG
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ATTACHMEMT 2
HCD REGIONAL HOUSING MEED DETERMINATION: BCAG
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APPENDIX E

CALIFORNIA HOUSING PARTNERSHIP CORPORATION
ASSISTED HOUSING UNITS SUMMARY
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APPENDIX F

TRANSFER OF ALLOCATIONS BETWEEN JURISDICTIONS
FOLLOWING FINAL ADOPTION OF THE RHNP

California Government Code Section 65584.07 sets forth specific provisions under
which BCAG is required to reduce the share of the regional housing needs of a county.
This reduction applies only to transfers agreed to between a county and a city after the
adoption by BCAG of the Final RHNP.

Section 65584.07(a) states:

“65584.07. (a) During the period between adoption of a final
regional housing needs allocation and the due date of the housing
element update under Section 65588, the council of governments, or
the department, whichever assigned the county's share, shall reduce
the share of regional housing needs of a county if all of the

following conditions are met:

(1) One or more cities within the county agree to increase its
share or their shares in an amount equivalent to the reduction.

(2) The transfer of shares shall only occur between a county and
cities within that county.

(3) The county's share of low-income and very low income housing
shall be reduced only in proportion to the amount by which the county
s share of moderate- and above moderate-income housing is reduced.

(4) The council of governments or the department, whichever
assigned the county's share, shall approve the proposed reduction, if
it determines that the conditions set forth in paragraphs (1), (2),
and (3) above have been satisfied. The county and city or cities
proposing the transfer shall submit an analysis of the factors and
circumstances, with all supporting data, justifying the revision to
the council of governments or the department. The council of
governments shall submit a copy of its decision regarding the
proposed reduction to the department.

(b) (1) The county and cities that have executed transfers of
regional housing needs pursuant to subdivision (a) shall use the
revised regional housing need allocation in their housing elements
and shall adopt their housing elements by the deadlines set forth in
Section 65588.

(2) A city that has received a transfer of a regional housing need
pursuant to subdivision (c) shall adopt or amend its housing element
within 30 months of the effective date of incorporation.

(3) A county or city that has received a transfer of regional
housing need pursuant to subdivision (d) shall amend its housing
element within 180 days of the effective date of the transfer.

(4) A county or city is responsible for identifying sites to
accommodate its revised regional housing need by the deadlines set
forth in paragraphs (1), (2), and (3).

(5) All materials and data used to justify any revision shall be
made available upon request to any interested party within seven days
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upon payment of reasonable costs of reproduction unless the costs
are waived due to economic hardship. A fee may be charged to
interested parties for any additional costs caused by the amendments
made to former subdivision (c) of Section 65584 that reduced from 45
to 7 days the time within which materials and data were required to
be made available to interested patrties.

(c) (1) If an incorporation of a new city occurs after the council
of governments, subregional entity, or the department for areas with
no council of governments, has made its final allocation under
Section 65584.03, 65584.04, 65584.06, or 65584.08, a portion of the
county's allocation shall be transferred to the new city. The city
and county may reach a mutually acceptable agreement for transfer of
a portion of the county's allocation to the city, which shall be
accepted by the council of governments, subregional entity, or the
department, whichever allocated the county's share. If the affected
parties cannot reach a mutually acceptable agreement, then either
party may submit a written request to the council of governments,
subregional entity, or to the department for areas with no council of
governments, to consider the facts, data, and methodology presented
by both parties and determine the number of units, by income
category, that should be transferred from the county's allocation to
the new city.

(2) Within 90 days after the date of incorporation, either the
transfer, by income category, agreed upon by the city and county, or
a written request for a transfer, shall be submitted to the council
of governments, subregional entity, or to the department, whichever
allocated the county's share. A mutually acceptable transfer
agreement shall be effective immediately upon receipt by the council
of governments, the subregional entity, or the department. A copy of
a written transfer request submitted to the council of governments
shall be submitted to the department. The council of governments,
subregional entity, or the department, whichever allocated the county'
s share, shall make the transfer effective within 180 days after
receipt of the written request. If the council of governments
allocated the county's share, the transfer shall be based on the
methodology adopted pursuant to Section 65584.04 or 65584.08. If the
subregional entity allocated the subregion's share, the transfer
shall be based on the methodology adopted pursuant to Section
65584.03. If the department allocated the county's share, the
transfer shall be based on the considerations specified in Section
65584.06. The transfer shall neither reduce the total regional
housing needs nor change the regional housing needs allocated to
other cities by the council of governments, subregional entity, or
the department. A copy of the transfer finalized by the council of
governments or subregional entity shall be submitted to the
department. The council of governments, the subregional entity, or
the department, as appropriate, may extend the 90-day deadline if it
determines an extension is consistent with the objectives of this
article.

(d) (1) If an annexation of unincorporated land to a city occurs
after the council of governments, subregional entity, or the
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department for areas with no council of governments, has made its
final allocation under Section 65584.03, 65584.04, 65584.06, or
65584.08, a portion of the county's allocation may be transferred to
the city. The city and county may reach a mutually acceptable
agreement for transfer of a portion of the county's allocation to the
city, which shall be accepted by the council of governments,
subregional entity, or the department, whichever allocated the county’
s share. If the affected parties cannot reach a mutually acceptable
agreement, then either party may submit a written request to the
council of governments, subregional entity, or to the department for
areas with no council of governments, to consider the facts, data,

and methodology presented by both parties and determine the number of
units, by income category, that should be transferred from the
county's allocation to the city.

(2) (A) Except as provided under subparagraph (B), within 90 days
after the date of annexation, either the transfer, by income
category, agreed upon by the city and county, or a written request
for a transfer, shall be submitted to the council of governments,
subregional entity, and to the department. A mutually acceptable
transfer agreement shall be effective immediately upon receipt by the
council of governments, the subregional entity, or the department.
The council of governments, subregional entity, or the department for
areas with no council of governments, shall make the transfer
effective within 180 days after receipt of the written request. If
the council of governments allocated the county's share, the transfer
shall be based on the methodology adopted pursuant to Section
65584.04 or 65584.08. If the subregional entity allocated the
subregion's share, the transfer shall be based on the methodology
adopted pursuant to Section 65584.03. If the department allocated the
county's share, the transfer shall be based on the considerations
specified in Section 65584.06. The transfer shall neither reduce the
total regional housing needs nor change the regional housing needs
allocated to other cities by the council of governments, subregional
entity, or the department for areas with no council of governments. A
copy of the transfer finalized by the council of governments or
subregional entity shall be submitted to the department. The council
of governments, the subregional entity, or the department, as
appropriate, may extend the 90-day deadline if it determines an
extension is consistent with the objectives of this article.

(B) If the annexed land is subject to a development agreement
authorized under subdivision (b) of Section 65865 that was entered
into by a city and a landowner prior to January 1, 2008, the revised
determination shall be based upon the number of units allowed by the
development agreement.

(3) A transfer shall not be made when the council of governments
or the department, as applicable, confirms that the annexed land was
fully incorporated into the methodology used to allocate the city's
share of the regional housing needs.”
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APPENDIX G

PUBLIC OUTREACH AND NOTICES

Included:

Public Notices - Published
e Proposed Methodology — June 8, 2012
e Final RHNP — November 14, 2012

BCAG Website

. http://www.bcag.org/Planning/Regional-Housing-Need-Plan/2012-Regional-Housing-Need-Plan/index.html

BCAG Board of Directors Meetings
e 2014-2022 RHNP Update — March 22, 2012
Public Hearing for the 2012 RHNP Proposed Methodology — June 28, 2012
Approval of the 2012 RHNP Methodology — August 23, 2012
2012 RHNP Draft Housing Allocations — September 27, 2012
2014-2022 RHNP Adoption — December 13, 2012

R ——
2012 BCAG Regional Housing Needs Plan — Appendix G Page 1


http://www.bcag.org/Planning/Regional-Housing-Need-Plan/2012-Regional-Housing-Need-Plan/index.html

Public Notice

The Butte County Association of Governments (BCAGY is required by California
Government Code Section 65584 to prepare a Regional Housing Meeds Flan (RHMPY
for the Butte Cournty region. The purpose of the BHMEP is to allocate to the Cities and
County their "fair share" of the region's projected housing need by hodsehold income
group over the eight and a half year (2014-2022) planning period covered by the plan.
The planis to be based on countywide housing projections developed by the California
Deparntment of Housing and Community Development.

Agrequired by state law, BCAG has developed the proposed methodology for preparing
the allocations included in the RHMP. The proposed methodology was released an
June 8, 2012 for the required 60-day comment period, and has been distributed to the
affected cities and county. The plan has also heen posted on BCAGs wehsite

Py 3. ord) for public review.

Within the 60 day review/comment period, the BCAG Board of Directors has scheduled
a public hearing to receive commerts at their regular Board meeting on Thursday, June
28, 2012 at 200 am. at the City of Chico Council Chambers,  After the 60-day
comment period expires, the BCAG Board of Directars will be asked to adopt the
proposed methodology, including ary proposed changes, at the regulark scheduled
meeting on August 23, 2012, Comments and questions can be directed to Mr. Brian
Lasagna, Senior Planner for the Butte County Association of Gavernments at 2580
Sierra Sunrise Terrace, Suite 100, Chico CA 95828, Comments may also be phoned in
at 530-87 92468, or by e-mail at hlasagnai@hcag.org
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Public Notice

The Butte County Association of Governments (BCAGY is required by California
Government Code Section 65584 to prepare a Regional Housing Meeds Flan (RHMPY
for the Butte Cournty region. The purpose of the BHMEP is to allocate to the Cities and
County their "fair share" of the region's projected housing need by hodsehold income
group aver the eight and a half year (January 1, 2014- June 14, 2022 planning period
covered by the plan. The plan is to he based on countywide housing projections
developed by the California Department of Housing and Community Development.

The public is invited to review and comment on the Final Regional Housing Heeds
Plan document available at each of the Butte County Public Libraries or on

BCAGs wehsite (vwaay.bcag).ong).

The BCAG Board of Directors has scheduled a public hearing to receive comments and
consider adoption of the Final Regional Housing Meeds Plan at their regular Board
meeting on Thursday, December 13, 2012 at 800 a.m. at the City of Chicao Council
Chambers. Comments and questions can be directed to Mr. Brian Lasagna, Senior
Flanner for the Bufte County Association of Governments at 2980 Sierra Sunrise
Terrace, Suite 100, Chico CA 95928 Comments may also be phoned in at 530-879-

2468, or by e-mail at blasagha@bcad. org,
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BCAG BEOARD OF DIRECTORS Item #9

Information
March 22, 2012

2014-2022 REGIONAL HOUSING NEEDS PLAN - UPDATE
PREPARED BY: Brian Lasagna, Seniar Planner

ISSUE: BCAG isreguired by California Government Code Section 65584 to prepare a
Regional Housing Meeds Plan (RHMP)Y for the Butte County redion.

DISCUSSION: |n accordance with state law, BCAG prepares a Redional Housing
MHeed Plan (RHMPY for the region every 4 ywears. The purpose of the RHMF isto
allocate to the cities and county their "fair share" of the region's projected housing need
by hodsehold income group aver the eight vear (201 4-20220 planning period covered by
the plan. The plan is based on countywide housing projections developed by the
California Departrment of Housing and Community Developmert (HCD),

onece the RHMP has been finalized and approved by the BCAG Board of Directors,
each jurisdiction must then use their regional "fair share” housing allocation as the goal
when updating their General Plan Housing Element.

Aswith previous RHEPs, the 2014-2022 RHMP will be developed in coordination with
the CiyTown County Planning Directors Warking Group which is comprised of planning
directors and staff from each of the cities, town and county.

BCAG staff has prepared a draft schedule for the development of the BRHMEP, included
as Attachmert #1. Over the next several months BCAG staff will be working with the
Flanning Directars Group in preparing the methodology to be used in alacating the
housing needs provided by HCD.

STAFF RECOMMENDATION: Thisitern iz presented for information and comment.

key staff:  Brian Lasagna, Senior Planner

I —
2012 BCAG Regional Housing Needs Plan — Appendix G Page 4



BCAG BEOARD OF DIRECTORS Item #6

Action
June 28, 2012

PUBLIC HEARING FOR THE 2012 REGIOHAL HOUSING HEEDS PLAH — PROPOSED
METHODOLOGY

PREPARED BY: Brian Lasagna, Senior Planner

ISSUE: BCAG is required by California Government Code Section 65584 to prepare a Regional
Housing Meedz P lan (RHRKNPY for the Butte County region.  State law alzo requires that a public
hearing be held to receive comments an the propozed methodology uzed to develop the RHMP .

DISCUSSION: |0 accordance with state law, BCAG prepares a Regional Houzing Meed Plan
[FRHMP ] forthe region every 4 years. The purpose ofthe RHMP izto allocate tothe cties and
courty their "fair share" ofthe region's projeded housing need by housshold income group over
the eight and & half year (2014-2022) planning period covered bythe plan. The planizto be
hazed aon countywide housing projections develaped by the California Departinent of Housing
and Community Development (HCDNL

A= required by fate law, BC AG has developed the proposed methodology for preparing the
allocations induded inthe RHNP . The proposed methodology was released on June 8, 2012 for
the required 60-day comment period, and has been digributed to the affeded dties and county.
Im addition, & public hearing must be held within the 60-day resieswperiod. & copy ofthe
proposed methodology has been induded as Atachment #1 and iz available onthe BC AG

webszite (ywpabcad argl for public Fesdew

The proposed method ology was developed by BCAG in coordinati on with the BC A Planning
DirectarsWorking Group which consigts of local jurisdidion planning staff. The m ethadology i=
zimilar to the one used in preparing the 2008 RHMP | in which the BCAG regional growth
forecasts and Cenzuz Bureau houzehold income data provide the infarmation for allocating
unitzto each jurisdiction by income category. The current update of the methodol ogy includes
an additional adiustment to assure that no jurisdidion iz asked to plan for more very lowe and low
income units that what included inthe 2005 RHMNP, based on the current uncertainty of the
zhort-term market demand for housing.

Afterthe G0-day comment period expires, the BCAG Board of Directors will be asked to adopt
the proposed methodalogy, incduding any proposed change s, at the regularly scheduled
meeting on August 23, 2012,

STAFF RECOMMEHNDATION: Staffrecomm ends the Board open the public hearing to recsive
commertz on the Proposed Methodol ooy

Key staff.  Brian Lasagna, Senior Planner
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BCAG BEOARD OF DIRECTORS Item #5

Consent
August 23, 2012

APPROVAL OF THE 2012 REGIONAL HOUSING NEEDS PLAN — METHODOL OGY
PREPARED BY: Brian Lasagna, Seniar Planner

ISSUE: BCAG isreguired by California Government Code Section 65584 to prepare a
Regional Housing Meeds Plan (RHMNF)Y for the Butte County region. State law also
requires that the methodology used in preparing the RHNP he adopted by the BCAG
Board of Directors.

DISCUSSION: |n accordance with state law, BCAG prepares a Regional Housing
MHeed Plan (RHMP) for the region every 4 years, The purpose of the BHME isto
allocate to the cities and county their "fair share” of the region's projected housing need
by househald incaome droup aver the eight and a half yvear (201 4-2022) planning period
covered by the plan. The planis to be hased on countywide housing projections
developed by the California Department of Housing and Caommunity Developrmert
(HCZDY.

Asrequired by state law, BCAG has developed the methodology for preparing the
allocations included in the RHRHP. The proposed methodolooy was released on June &,
2012 for the required B0-day comment period, and was distributed to the affected cities
and county. Dwring the B0-day review period no comments were received fromthe
public ar lacal jurisdictions. |n addition, a puklic hearing was held by the Board an June
28, 2012, A copy of the final methodology is availahle on the BCAG wehbsite at

hitpefnmy. beag orgfdscumente/planning 012 RHHFBCAS Final BRHHA hiethodology pdf .

The methodology was developed by BCAG in coordination with the BCAG Planning
Directors W arking Group which consists of local jurisdiction planning staff.

Following the adoption of the methodalogy, BCAG will continue to wark with the BCAG
Flanning DirectorsWorking Group in preparing the draft RHMP and present to the
BCAG Board of Directars at the September 27, 2012 meeting.

STAFF RECOMMENDATION: Staff recommends the Board adopt the final
methadalodgy by resalution 2012513-01.

key staff:  Brian Lasagna, Seniaor Planner
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BCAG BEOARD OF DIRECTORS Item ¥7

Information
September 27, 2012

2012 REGIONAL HOUSING HEEDS PLAN — Draft Housing Allocations
PREPARED BY: Brian Lasagna, Seniar Planner

ISSUE: BCAG isreguired by California Government Code Section 65584 to prepare a
Regional Housing Meeds Plan (RHMNF)Y for the Butte County region. State law also
requires BCAG to prepare draft housing allocations to be used in the RHMP and
distribute ta the lacal jurisdictions far 3 BO-day e e

DISCUSSION: |n accordance with state law, BCAG prepares a Regional Housing
MHeed Plan (RHMP) for the region every 4 years, The purpose of the BHME isto
allocate to the cities and county their "fair share” of the region's projected housing need
by househald incaome droup aver the eight and a half yvear (201 4-2022) planning period
covered by the plan. The planis to be hased on countywide housing projections
developed by the California Department of Housing and Caommunity Developrmert
(HCZDY.

Asrequired by state law, BCAG has prepared draft housing allocations based on the
methodology approved the BCAG Board. Both the methodology and draft allocations
were developed by BCAG, in cooperation with city and county planning depatments,
through the BCAG Flanning Directors Woaorking Group., This group bas reviewed and
provided input on the assumpations and methods used in the preparation of the
methodology and allocations.

On September 14, 2012, the draft housing allocations were distributed ta the local
jurisdictions for the required B0-day review. During this reviewy period, jurisdictions may
request fram BCAG a revision of its share aof the regianal housing need in accardance
with California Government Code Section 65534 .04¢b3(17). Within 60 days of receiving a
request, the BCAG Board will decide whether to accept, modify or reject each request.
After that, local jurisdictions have B0 daysto appeal the revised draft allocations, i amy,
and the BCAG Board must respond within 60 days. A copy of the dratt housing
allocations has heen included as Attachment #1 and is available anthe BCAG wehsite -
ittt bic a0, ari

Following the 60-day review period, baring amy appeals, BCAG will continue to wark;
with the BCAG Flanning Directors Warking Group in preparing the final RHMNP.

STAFF RECOMMENDATION: Thisiternis presented for information and comment.

key staff.  Brian Lasagna, Senior Planner
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BCAG BOARD OF DIRECTORS Item #9

Action
December 13, 2012

APPROVAL OF THE REGIONAL HOUSING NEEDS PLAN FOR BUTTE COUNTY
PREPARED BY: Brian Lasagna, Senior Planner

ISSUE: BCAG is required by California Government Code Section 65584 to prepare
and approve a Regional Housing Needs Plan (RHNP) for the Butte County region.

DISCUSSION: In accordance with state law, BCAG prepares a Regional Housing
Need Plan (RHNP) for the region prior to each housing element cycle. The purpose of
the RHNP is to allocate to the cities and county their “fair share” of the region’s
projected housing need by household income group over the eight and a half year
(2014-2022) planning period covered by the plan. The plan is to be based on
countywide housing projections developed by the California Department of Housing and
Community Development (HCD).

BCAG has prepared the final RHNP following a required 60-day review period of the
draft housing allocations. During this review period, jurisdictions were given the
opportunity to request from BCAG a revision of its share of the regional housing need.
No requests for revisions were received during the review period. State law requires
BCAG to prepare and approve the final RHNP within 45 days following the 60-day
review period.

On November 14, 2012 BCAG released the final RHNP and issued the public notice
regarding the scheduled public hearing and consideration for approval at the December
13, 2012 BCAG Board of Directors meeting. A copy of the final RHNP and public notice
are available on the BCAG website at - http://www bcag org/Planning/Regional-
Housing-Need-Plan/2012-Regional-Housing-Need-Plan/index.html. Hardcopies of the
plan are also available at each Butte County Public Library and the BCAG office.

The final RHNP, housing allocations, and underlying distribution methodology were
developed by BCAG, in cooperation with city and county planning departments, through
the BCAG Planning Directors Working Group. This group has reviewed and provided
input on the assumptions and methods used in the preparation of the final plan.

STAFF RECOMMENDATION: Staff recommendsthe Board adopt the final Regional
Housing Needs Plan by Resolution 2012/13-12.

Key staff: Brian Lasagna, Senior Planner
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